ADA TOWNSHIP BROWNFIELD REDEVELOPMENT AUTHORITY BOARD
Monday, March 11, 2019 Meeting
8:00 A.M.
Ada Township Offices
7330 Thornapple River Dr. Se
Ada, Michigan
AGENDA
1.

Call Meeting to Order

2.

Approval of Minutes of March 19, 2018 Meeting

3.

Review and Approval of Payables
1.
2.

Ada Township Administrative and Operating Expenses
Reimbursement to Geld, LLC for Costs of Eligible Brownfield Activities

4.

Review and Approval of Proposed Fiscal Year 2019-20 Budget

5.

Public Comment

6.

Adjournment
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Phone: 616 676-9191
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Draft
ADA TOWNSHIP
BROWNFIELD REDEVELOPMENT AUTHORITY BOARD
MINUTES OF THE MARCH 19, 2018 MEETING
The meeting was called to order at 9:00 am by Board Vice-Chair George Haga.
MEMBERS PRESENT:

Terry Bowersox, Ken Dixon, Jim Ferro, George Haga and Devin
Norman.

MEMBERS ABSENT:

Kurt Killman

PUBLIC PRESENT: Rick VanDellen, Amway, Steve Dertz, Amway and John Byl, Warner, Norcross
& Judd.
Motion approved unanimously.
APPROVAL OF MINUTES OF THE NOVEMBER 28, 2016 MEETING:
It was moved by Bowersox, seconded by Dixon, to approve the minutes of the November 28, 2016
meeting as written. Motion approved unanimously.
Motion approved unanimously.
BROWNFIELD REIMBURSEMENT AGREEMENT WITH GELD, LLC
John Byl, Warner, Norcross & Judd, presented the proposed agreement between the Authority and Geld,
LLC that provides for reimbursement by the Authority to Geld of documented redevelopment costs that
are eligible for reimbursement under the Brownfield statute and the Brownfield Plan that was approved
by the Authority in 2016.
Byl noted that the funding source for the reimbursement is tax increment revenues collected by the
Authority from taxing jurisdictions whose levies are applied to the properties within the boundaries of the
redevelopment area identified in the approved plan, excluding capture of Township millages that are
already captured by the DDA.
Byl stated it is anticipated that the maximum amount of reimbursement identified in the agreement, which
is $1.482 million, would likely be repaid well before the maximum term of the agreement, which runs
through 2046.
Following discussion, it was moved by Norman, seconded by Bowersox, to approve the proposed
Brownfield Reimbursement Agreement.
Motion passed unanimously.
Discussion ensued regarding the process for reviewing and approving reimbursement requests from Geld.
It was noted that Haga and Ferro had received documentation of eligible costs from Geld on Friday,
March 16, but have not had an opportunity to review them yet. Ferro stated that another Board meeting
may be needed in the next month for Board approval of reimbursement.
Byl noted that some authorities delegate the task of reviewing and signing off on reimbursement requests
to staff.
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Following discussion, it was moved by Dixon, seconded by Norman, to delegate to Haga and Ferro
responsibility for review of reimbursement requests, documentation of eligible costs and approval of
reimbursement.
Motion passed unanimously.
PROPOSED FISCAL YEAR 2018-19 BUDGET
Haga and Ferro presented the proposed budget for the coming fiscal year. Haga pointed out that the
anticipated tax increment revenue is $25,830, which is less than the amount indicated in the projections
contained in the approved Brownfield Plan.
Ferro stated that the expenditures budgeted include reimbursement to Geld in the amount of $22,330 and
an allowance of $3,500 for administrative costs of the Authority.
Following discussion, it was moved by Norman, seconded by Bowersox, to approve the proposed budget
for Fiscal Year 2018-19.
Motion passed unanimously.
Haga asked Byl if the Brownfield Authority budget is subject to approval by the Township Board. Byl
stated he did not believe it was. Ferro stated that the brownfield statute states only that “the Authority
shall annually approved a budget.” Haga noted he had included the Brownfield budget in the annual
budget public hearing, just in case.
PUBLIC COMMENT:
None.
ADJOURNMENT
The meeting was adjourned at approximately 9:30 a.m.

___________________
Jacqueline Smith
Ada Township Clerk
rs:jef

MEMORANDUM
Date: 3/4/19

TO:
FROM:
RE:

Ada Township Brownfield Redevelopment Authority Board
Jim Ferro, Planning Director
Reimbursement to Geld, LLC for Eligible Brownfield Activities

In November, 2018, we received the attached petition for Reimbursement of Eligible Activity
Costs from Geld, LLC, accompanied by invoices and payment acknowledgements for costs
totaling $981,048.40. Supervisor Haga and I have reviewed the reimbursement request
documentation, based on the Board’s delegation of that responsibility at the March, 2018
meeting, and have found it to be accurate.
The source of funding for reimbursement of these costs is annual tax increment revenues
collected by the Authority in the current fiscal year. The Township Treasurers office will be
disbursing tax increment revenues collected in the July and December, 2018 property tax
billings, totaling $64,586.35, from the following sources:
Kent Intermediate School District
KISD Enhancement
Kent District Library
Grand Rapids Community College
Kent County, Operating Millage
Kent County, Jail
Kent County, Senior
Kent County, Veterans Millage
Kent County, Zoo/Museum Millage
Kent County, Childhood Devt. Millage:

$20,472.05
$ 3,863.24
$ 5,487.54
$ 7,635.16
$18,447.26
$ 3,373.59
$ 2,136.69
$ 213.22
$ 1,880.24
$ 1,077.36

Total:

$64,586.35

$3,500 of the above amount will be retained by the Authority to pay for administrative and
operating costs of the Authority, which include the following:
1.
2.
3.

Staff support services provided to the Authority by the Township.
Use of Township office space and equipment.
Building utility services and costs of building maintenance and upkeep.

Attached is an invoice in the amount of $3,500 from Ada Township for providing the above
services. The remaining balance of the collected taxes in the amount of $61,086.35, will be
remitted to Geld LLC pursuant to the 2018 Reimbursement Agreement. It is expected that the
Authority will end the current fiscal year on March 31, 2019 with a $0 fund balance.
Approval of both the payment to the Township for administrative services provided to the
Authority and the reimbursement payment to Geld, LLC are requested.

MEMORANDUM
Date: 3/1/19

TO:
FROM:
RE:

Ada Township Brownfield Redevelopment Authority Board
Jim Ferro, Planning Director
Proposed Budget for FY 19-20

Also attached is the proposed budget for the Fiscal Year beginning April 1, 2019.
Tax increment revenues of $119,526 are budgeted, based on preliminary taxable value data
provided by the Township Assessor.
Budgeted expenditures include $3,500 for administrative and operating costs of the Authority,
and $116,026 in reimbursement to Geld, LLC for costs of eligible activities.
Approval of the proposed budget is recommended.

